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Employment growth picked up in Q2:2017, reaching 2.3%
y-0-y, up from 1.4% y-o-y in Q1:2017 and 0.5% y-o-y in
Q4:2016 (s.a. data), according to LFS data released by
EL.STAT., and remains in positive territory for a 12th
consecutive quarter.

The creation of 48K jobs (net) in Q2:2017 (seasonally-
adjusted quarterly basis) and of 90K jobs, in total, in
H1:2017 corresponds to the best performance since the
1st semester of 2008.

The cumulative increase in employment between the
peak of the crisis in Q4:2013 and Q2:2017 reached 217K
jobs or almost 20% of total jobs lost during the crisis. In
this vein, the unemployment rate declined to a 5-year low
of 21.2% in June 2017 from 23.4% in December 2016, 6.7
pps below its peak of 27.9% in September 2013.

Notably, Greece’s labor market showed high
responsiveness to the export-led acceleration in GDP
growth to 0.8% y-0-y in Q2:2017 (net exports contributed
1.8 pps in annual GDP growth in this quarter) from +0.4%
in Q1:2017, with the major share of new jobs created in
tourism sector.

More specifically, from a total of 48K new employment
positions (seasonally-adjusted figures) created in
Q2:2017, 19K were in the accommodation and food
services sector and 4K in transportation. Moreover, the
strong rebound of 15K in employment in the retail and
wholesale trade sector and of 7K jobs in manufacturing is
also estimated to, at least, partially reflect buoyant
tourism activity.
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Employment trends per
employment category
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It should be noted that LFS survey data for
Q2:2017 reveal some other encouraging trends
in the Greek labor market:

Employment creation in Q2:2017 has been the
most broad-based since the eruption of the
crisis. For the first time since 2008,
employment increased in all subsectors of the
private economy, except construction,
indicating that the business rebalancing is at
an advanced stage.

Dependent employment has gained new
ground during this period, as the net increase
in wage earners positions accounted for
almost 85% of new jobs in Q2:2017 or 41K
jobs — and almost 100% of hirings in the
accommodation and food sector — with the
remainder reflecting modest increases in all
other employment forms and especially self-
employment (+7.3K jobs).

According to the LFS definition, full-time jobs
accounted for 75% of new job creation in
Q2:2017 compared with 48% in Q1:2017 and
65%, on average, in FY:2016. The increase in
full-time  employment indicates that
businesses are becoming more confident
about demand prospects, albeit a part of
these new full-time employees work on
temporary contracts (an estimated 7%).

The so-called activity rate, i.e. the percentage
of economically active persons, comprising
employed and unemployed, in relation to the
working age population, has picked up to near
its 15-year average of 60% in H1:2017
following a 1.5 pp decline between 2010 and
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2014. Moreover, the share of employed
persons in the total working age population
increased to 47.0% in Q2:2017 from 46.1% in
Q1:2017 and an all-time low of 42.7% in
Q4:2013 -- the pre-crisis high was 54.4% in
Q2:2008. The above developments provide
some indications of an improving capacity of
the economy to absorb more workers.

e ELSTAT’s labor cost index data, as well as
data from the unified social security fund
(EFKA), suggest that average wage costs
have bottomed in H2:2016, following a sharp
adjustment between 2011 and 2015.
However, wage increases for full-time
positions have been very modest (an
estimated increase in the labor cost index of
+0.5% y-0-y in Q2:2017).

Employment is heading to an even stronger
Q3:2017, with key survey indicators of
employment prospects in the business sector
climbing to their highest level in 8 years
(subcomponents of the EC’s sectoral business
surveys and the employment component of
Markit’s manufacturing PMI). The above trend
in high frequency indicators presages, according
to NBG research estimates, a healthy expansion
of about 2.4% y-o-y in employment in Q3:2017,
which corresponds to a net addition of 16K jobs
on a seasonally-adjusted basis in this quarter.
Overall, the average increase in employment in
FY:2017 is estimated to reach 2.2% y-o-y or
+85K positions (compared with +2.0% y-o-y and
+77K jobs in 2016), with the unemployment rate
declining to 21.4% in Q4:2017 from 23.4% in
Q4:2016.
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Employment expectations
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This analysis can be viewed at:
https://www.nbg.gr/el/the-group/press-office/e-spot/reports?cat=THBOv484d%2bex%2f20Eq1iFIf5rxRc%3d
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