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▪ Economic activity slowed but remained on a solid upward trend in Q1:2023: 
Greek GDP increased by 2.1% y-o-y and exceeded by a significant margin – 
for an 8th consecutive quarter – the respective Euro area average (+1.0% 
y-o-y in Q1:2023). 

▪ The deceleration in GDP growth from 4.8% y-o-y in Q4:2022 mainly reflects: 

i. the unwinding of very favorable base effects that bolstered activity in 
2022, after the full lifting of Covid-related restrictions,  

ii. a 1.2-pp drag from a normalization in inventory levels, following the 
uncertainty-driven spike in H2:2022. This factor should be considered 
once-off, and unlikely to continue during the remainder of the year, and  

iii. tighter monetary and fiscal policies. 

▪ Private consumption increased by a solid 2.9% y-o-y (+1.4% q-o-q, s.a.), on 
the back of supportive labor market conditions and declining energy prices. 
Specifically, the real compensation of employees increased by 1.3% y-o-y in 
Q1:2023, following a drop of 1.8% y-o-y in FY:2022, reflecting an estimated 
pick-up in nominal wages (by nearly 5%) while annual employment growth 
was 1.4%. 

▪ Non-wage income of households, as well as corporate profits, were also 
buoyant as the economy-wide gross operating surplus and mixed income 
increased by 9.3% y-o-y in Q1:2023. 

▪ Reflecting strong confidence levels and attractive returns, gross fixed 
capital formation (GFCF) increased by 8.2% y-o-y in Q1:2023, to 14.5% of 
GDP (annualized basis), on the back of rising construction activity (+19.6%  
y-o-y), led by residential investment (up by +48.4% y-o-y). 

▪ Net exports surprised positively with a contribution of +0.9 pps to annual 
GDP growth in Q1:2023 – marking a sharp reversal from the 2.8-pp drag in 
FY:2022 growth – led by a strong performance by both goods (+10.6%  
y-o-y) and services exports (+6.2%). Indeed, tourist arrivals are up 75%  
y-o-y in Q1. These developments are in line with our projection for a rapid 
improvement in the current account deficit this year. 

▪ Boding well for the remainder of the year, survey and conjunctural 
indicators are consistent with a pick-up of activity in the following quarters.  

▪ NBG projects GDP growth of 2.5% y-o-y in Q2:2023, and nearly 3.0% for 
FY:2023. This outcome will also reflect supportive base effects, related to 
higher energy costs and weakened economic sentiment in 2022, combined 
with a strong pipeline of private and RRP-financed investment projects. 

▪ The main downside risks to the above estimate relate to a potential decline 
in economic sentiment in the event of a weakening of euro area activity, 
due to the delayed impact of the ongoing monetary policy tightening, and 
a recurrence of energy market tensions, as a result of geopolitical factors. 

 

The underlying 

growth momentum is 

stronger than 

suggested by Q1:2023 

GDP data, with 

activity accelerating 

to 2.5% in Q2 

 

 

 
 

 

-20

-15

-10

-5

0

5

10

15

20

34

36

38

40

42

44

46

48

50

2
0

1
9

:Q
4

2
0

2
0

:Q
1

2
0

2
0

:Q
2

2
02

0:
Q

3

2
0

2
0

:Q
4

2
0

2
1

:Q
1

2
0

2
1

:Q
2

2
0

2
1

:Q
3

2
02

1:
Q

4

2
0

2
2

:Q
1

2
0

2
2

:Q
2

2
02

2:
Q

3

2
0

2
2

:Q
4

2
0

2
3

:Q
1

y-o-y, %€bn

Greece: GDP level in billion euro
& annual change

GDP (constant prices, left axis)
GDP growth (y-o-y, right axis)

                                 GREECE  
GDP Q1:2023 

 June 2023 
 

  

 

 

 

NATIONAL BANK 

OF GREECE 

 
NBG | Economic Analysis Division 

Greece Macro Analysis Team 
86 Eolou Str., 105 59 Athens, Greece 



 

 

                       NATIONAL BANK OF GREECE | Greece: Macro Flash                                             

                                                                                                                                            GREECE | NBG Macro Flash |June 2023| p. 2 

f 

The Greek economy continued to 

outperform the Euro area for an 8th 

consecutive quarter… 
_________________________________________________________________________________ 
 

 

 

 

 

 

 

 

 

…despite a slowing in Q1:2023 GDP 

growth… 
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…partly due to tighter fiscal and 

monetary policy conditions 
_________________________________________________________________________________ 
 

 

 

 

 
 

 

 

The underlying growth momentum is stronger than 

suggested by Q1:2023 GDP data, with activity 

accelerating to 2.5% y-o-y in Q2 

Economic activity in Greece slowed but remained on an upward 

trend in Q1:2023, with GDP increasing by 2.1% y-o-y and 

exceeding by a significant margin – for an 8th consecutive 

quarter – the respective Euro area average (+1.0% y-o-y in 

Q1:2023). The drivers of the Q1 outturn were broad based, with 

resilient private consumption and fixed capital investment, in 

conjunction with a strong export performance.  

The slowing in Q1:2023 GDP growth, compared with the solid 

growth outcome of 2022 (+6.0% y-o-y), mainly reflects the 

unwinding of very favorable base effects that bolstered activity 

in 2022 after the full lifting of Covid-related restrictions. 

Moreover, a decrease in inventories subtracted 1.2 pps of GDP 

on an annual basis (excluding statistical discrepancies), following 

a period of abnormally rapid stock accumulation. Specifically, 

inventory growth in 2022 reflected uncertainty-driven 

stockpiling in the energy sector and the replenishment of 

business inventories which had been depleted. This effect should 

be considered a once off adjustment and is unlikely to recur 

during the remainder of the year, certainly not with the same 

intensity. 

The slowdown in activity also reflects a less supportive policy 

environment, with a tightening of both fiscal and monetary 

policy. The former reflects the withdrawal of energy and other 

support schemes for households, as energy prices normalize, and 

the latter the tighter monetary policy of the ECB. 

Compared with Q4:2022, GDP contracted by 0.1% q-o-q, s.a., as 

the impact from very strong private consumption (+1.4 pps) and 

exports (+2.1 pps) was offset by the sharp reversal in inventory 

accumulation. Specifically, the impact from inventories 

subtracted 3.8 pps from quarterly GDP growth and this drag 

increases further to 5.6 pps q-o-q when statistical discrepancies 

in GDP compilation, which are often allocated to inventories, are 

taken into consideration.  

The largest component of domestic demand, private 

consumption, grew by a solid 2.9% y-o-y (+1.4% q-o-q, s.a.), on 

the back of supportive labor market conditions and declining 

energy prices which supported purchasing power. In fact, in 

constant price terms, the compensation of employees increased 

by 1.3% y-o-y in Q1:2023, following a drop of 1.8% y-o-y in 

FY:2022, reflecting an estimated pick-up in nominal wages (c. 5% 
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A sharp decrease in inventories 

subtracted 1.2 pp (-2.0 pps including 

statistical discrepancies) from GDP 

y-o-y growth, following a period of 

abnormally rapid inventory growth 
_________________________________________________________________________________ 
 

 

 
 

 

Private consumption grew by a solid 

2.9% y-o-y on the back of supportive 

labor market conditions and 

declining energy prices which 

supported purchasing power 
_________________________________________________________________________________ 
 

 

 

 
 

Non-wage income of households and 

corporate profits increased by 9%  

y-o-y buoyed by falling input costs 
_________________________________________________________________________________ 
 

 

 

 

y-o-y) while LFS-based employment growth was 1.4% y-o-y in 

Q1:2023. Household spending was also bolstered by the positive 

impact on disposable income of declining domestic energy prices 

(-6.2% y-o-y in Q1:2023 and -18.7% in April-May, from +39% 

y-o-y in FY:2022).  

Household spending has been primarily directed to services, 

estimated to have increased by nearly 10%, in constant price 

terms, in the first quarter. The switch from goods to services 

consumption may also be interpreted as a sign of improved 

confidence in the economy, as the latter is traditionally 

considered of lower priority (as a whole). The outperformance of 

service activities is confirmed by “production-side” data of 

national accounts which suggest that a major part of GDP growth 

reflected increases in Gross Value Added (GVA) generated by 

services sectors (transportation, wholesale & retail trade, 

accommodation, food and recreation services, as well as 

construction).  

Non-wage income of households, as well as corporate profits, 

were also buoyant, as the economy-wide gross operating surplus 

and mixed income (GOSM) increased by 9.3% y-o-y in Q1:2023, 

albeit at a slower pace than in previous quarters (+14.7% y-o-y in 

FY:2022). 

Reflecting strong confidence levels and attractive returns, gross 

fixed capital formation (GFCF) increased by 8.2% y-o-y in 

Q1:2023, following a solid 10.5% expansion in FY:2022. The 

further strengthening of construction activity (+19.6% y-o-y), led 

by residential investment (up by 48.4% y-o-y), accounted for 

nearly 2/3rds of the GFCF increase, while the rest mainly 

reflected increased investment on transport equipment. The 

share of GFCF in GDP stood at 14.5% in this quarter, remaining 

close to the 12-year high of 14.7% in Q4:2022. 

Net exports surprised positively with a contribution of +0.9 pps 

to annual GDP growth in Q1:2023 – for the first time since 

Q3:2021 – marking a sharp reversal from the 2.8-pp drag in 

FY:2022 growth. Total export growth outpaced import growth in 

this quarter (+8.9% y-o-y versus +5.6% y-o-y, in constant prices), 

which is also reflected in the sharp improvement in the current 

account deficit of 45% y-o-y in Q1:2023. 

This positive outturn reflects a higher-than-expected increase in 

goods exports (+10.6% y-o-y), that reached an all-time high of c. 

€10 bn for the quarter (20.6% of GDP in constant prices), 

supported by the increased differentiation of Greece’s export 

markets, as well as by an early start to the tourist season 
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Labor income, as well as non-wage 

income and profits, edge back to pre-

crisis levels  
_________________________________________________________________________________ 
 
 

 
 

 

Gross fixed capital formation (GFCF) 

up by 8.2% y-o-y on the back of 

strong construction activity 
_________________________________________________________________________________ 
 

 

 
 

 

 

GDP growth is expected to 

accelerate in Q2:2023 
_________________________________________________________________________________ 
 

 

 
 

 
 

 

(services exports up by 6.2% y-o-y, in constant price terms, and 

tourist arrivals up by 75% y-o-y in Q1:2023).  

Moreover, the drag on GDP growth from imports has shrunk to  

2.4 pps from 4.6 pps in FY:2022, confirming that the upsurge in 

import spending during 2022 (+10.7% y-o-y) mostly reflected 

transitory factors related to the release of pent-up demand from 

the pandemic, late deliveries of orders placed earlier in 2021 due 

to the preceding global supply chain disruptions, as well as 

preemptive orders of industrial inputs and energy products 

following the escalation of the Ukraine crisis. It should be noted 

that the positive impact of declining imports only partially offsets 

the drag from inventory contraction despite the significant 

import content of the latter. These developments are in line with 

our projection for a rapid improvement in the current account 

deficit this year. 

On track for an acceleration in GDP growth in Q2 and Q3:2023 

Economic activity shows signs of strengthening in Q2:2023, 

according to the available information from monthly survey and 

conjunctural indicators data. Specifically: 

• The economic sentiment indicator (ESI) picked up to 108.4 

in April-May from 106.8 in Q1:2023, widening its positive 

gap against the Euro area average.  

• The services and retail trade confidence components of the 

ESI remain close to all-time highs in Q2:2023 (average index 

levels of 35.1 and 21.0, respectively, in April-May compared 

with 16.6 and 21.3 in Q1:2023), pointing to strong 

momentum in key sectors which account for ¾ths of the 

domestic GVA. 

• Inflation pressures subsided, with CPI growth slowing to 

2.9% y-o-y in April-May from 5.9% in Q1:2023, on the back 

of a further drop in energy prices in the same period 

 (-18.7% y-o-y), easing the pressure on real disposable 

income.  

• Moreover, the significant decline in the international prices 

of key food commodities in Q1 and Q2:2023 – to the lowest 

level in almost 2 years – is expected to be gradually passed 

to the consumers with a lag of about 2 quarters. 

• Employment growth edged up to 1.6% y-o-y in April from 

1.4% y-o-y in Q1:2023, according to the labor force survey 

(LFS) data, whereas ERGANI data showed that net hiring 

flows of wage earners surged to an all-time high of c. 180K 

positions in 4M:2023, portending a further improvement in 
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Greece: GDP decomposition (expenditure components) 
 

 

2019 2020 2021 2022 2023f

Q1 Q2 Q3 Q4 Q1 Q2f Q3f Q4f

GDP (real, % y-o-y, s.a.) 1,8 -8,7 8,1 6,0 2,8 7,8 7,3 4,2 4,8 2,1 2,5 3,5 3,0
GDP (real, % q-o-q, s.a.) … … … … … 2,6 0,9 0,2 1,1 -0,1 1,3 1,1 0,6

Domestic Demand (y-o-y) 1,1 -3,3 6,8 8,3 2,4 9,2 8,9 7,3 7,9 1,1 1,8 3,5 2,9
Final  Consumption (y-o-y) 1,6 -5,2 5,1 5,6 2,2 10,2 6,5 3,5 2,7 2,3 1,5 2,7 2,2

    Private Consumption (y-o-y) 1,6 -7,5 6,1 7,9 2,5 13,6 8,7 5,6 4,1 2,9 1,9 3,0 2,3

Gross  Fixed Cap. Formation (y-o-y) -2,3 1,0 19,8 11,6 10,5 13,4 10,2 8,3 14,8 8,2 9,2 12,9 11,5

    Residential construction 12,6 18,3 27,9 36,0 16,7 17,4 16,8 9,8 116,4 48,4 25,0 16,3 -7,9

    Total GFCF excluding residential -3,4 -0,5 19,0 9,0 9,6 12,9 9,4 8,1 5,9 3,6 7,4 12,4 15,0

Inventories * 
(contribution to GDP) -0,1 1,1 0,2 2,2 -0,9 -1,1 2,2 3,4 4,0 -2,0 -0,7 -0,3 -0,5

Net exports  (contribution to GDP) 0,7 -5,3 0,9 -2,8 0,2 -1,9 -2,1 -3,4 -3,6 0,9 0,5 -0,3 -0,1

    Exports  (y-o-y) 4,9 -21,5 24,1 4,9 4,9 14,7 11,1 -2,8 -1,2 8,9 5,7 3,0 2,0
Exports of goods (y-o-y) 2,1 4,2 13,9 0,5 4,1 3,0 1,9 0,1 -2,9 10,6 2,2 1,3 2,6

Exports of services (y-o-y) 7,4 -42,6 37,7 9,9 7,1 23,9 27,8 -2,1 -3,4 6,2 8,9 6,1 7,3
    Imports  (y-o-y) 2,9 -7,4 17,9 10,7 3,5 17,7 14,6 5,2 6,8 5,6 3,6 3,2 1,9

Greece: GDP Growth Decomposition & Outlook
2023

*also including other unallocated expenditure / Sources: ELSTAT & NBG estimates  

2022

Economic sentiment picked up in 

Q2:2023 with all sectoral 

components in expansion territory…  
_________________________________________________________________________________ 
 

 
 

…and continues to exceed the euro 

area average by a wide margin, 

especially in service activities 
_________________________________________________________________________________ 
  

 
 

 

 

labor market conditions which is expected to be combined 

with additional wage increases.  

• Resilient demand and falling production costs will support 

a healthy, albeit slower, growth in corporate profits. 

• International arrivals in the Athens International Airport in 

April-May 2023 exceeded by 7% the respective 

performance in the same period of the record year 2019, 

while in Q1:2023 they were broadly on par with Q1:2019. 

• A further improvement in the contribution of the external 

sector in economic activity is expected in Q2:2023, as 

increasing tourism activity combines with resilient export 

orders and increasingly supportive base effects from the 

deceleration of import growth following the surge in the 

previous year.  

The above trends bode well for an acceleration in GDP growth to 

2.5% y-o-y in Q2:2023, which should translate to a FY:2023 GDP 

growth of nearly 3.0% as more supportive base effects – related 

to declining commodity prices – will kick in and will be combined 

with a strong pipeline of private and RRP-financed investment 

projects.  

The main downside risks to our baseline scenario relate to a 

weakening of the Euro area activity, due to the delayed impact 

of the ongoing monetary policy tightening to control inflation, 

and a potential decline in economic sentiment from the 

recurrence of energy market tensions as a result of geopolitical 

factors.  
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Greece: Indicators of Economic Activity in high frequency 
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This report has been produced by the Economic Research Division of National Bank of Greece S.A., which is regulated by the Bank of Greece and the Hellenic Capital 
Market Commission, and is provided solely as a sheer reference for the information of experienced and sophisticated investors who are expected and considered to 
be fully able to make their own investment decisions without reliance on its contents, i.e. only after effecting their own independent enquiry from sources of the 
investors’ sole choice. This report does not constitute investment research or a research recommendation, and as such, it has not been prepared under legal 
requirements designed to promote investment research independence. The information contained in this report does not constitu te the provision of investment 
advice and under no circumstances is it to be used or considered as an offer or an invitation to buy or sell or a solicitation of an offer or invitation to buy or sell or 
enter into any agreement with respect to any security, product, service or investment. No information or opinion contained in this report is sufficient to support an 
investment decision – and should constitute any representation or warranty as to future performance of any financial instrument, credit, currency rate or other 
market or economic measure. Past performance is not necessarily a reliable guide to future performance. It is duly stated that investments products include 
investment risks, among which the risk of losing part of or the entire capital invested. National Bank of Greece S.A. and/or its affiliates shall not be liable in any 
matter whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance on or 
usage of this report and accepts no legal responsibility to any investor who directly or indirectly receives this report. The final investment decision must be made by 
the investor and the responsibility for the investment must be taken by the investor. Any data provided in this report has been obtained from sources believed to be 
reliable but has not been independently verified. Because of the possibility of error on the part of such sources, National Bank of Greece S.A. does not guarantee the 
accuracy, timeliness or usefulness of any information. Information and opinions contained in this report are subject to change without notice an d there is no 
obligation to update the information and opinions contained in this report. The National Bank of Greece S.A. and its affiliate companies, its representatives, its 
managers and/or its personnel or other persons related to it, accept no responsibility, or liability as to the accuracy, or completeness of the information contained 
in this report, or for any loss in general arising from any use of this report including investment decisions based on this report. This report does not purport to contain 
all the information that a prospective investor may require. Recipients of this report should independently evaluate particular information and opinions and seek the 
advice of their own professional and financial advisers in relation to any investment, financial, legal, business, tax, accounting or regulatory issues before making 
any investment or entering into any transaction in relation to information and opinions discussed herein. National Bank of Greece S.A. has prepared and published 
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substantially from any similar reports issued by affiliates which may be based upon different sources and methodologies. This  report is not directed to, or intended 
for distribution to use or use by, any person or entity that is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, 
publication, availability or use would be contrary to any law, regulation or rule. This report is protected under intellectual property laws and may not be altered, 
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All the views expressed in this report accurately reflect author’s personal views solely, about any and all of the subject issues. Further, it is certified that no part of 
any of the report author’s compensation was, is, or will be directly or indirectly related to the specific or views expressed  in this report. 
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